DOCUMENT 25

July 27, 1948 Outgoing Airgram from Secretary of State George C. Marshall to the
American Legation in Budapest. This document stated:

Prior to their withdrawal from Hungary the Nazis had collected a considerable quantity of
movable property belonging to Jewish victims of Nazi action. It is understood that this
property belonged to Jewish victims in all parts of so-called Greater Hungary. It was
removed by train to Austria, where, having been separated into two trains, it was found
by American and French forces.
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Reference 1s made to Legrtion's despatch No. 515 of June 11,
regarding neve reportg on the gale of looted Property of Hungsarian ,
erigin, .is the Legrtion is vnéoubtedly aware;- the dispoeition of © oy
the go-celled Hungrrian €old train wss the subject of correanondence .
in 3947, between f4e Leg2tion -na the Central Board of- Jews in Huagery
“nd wag salso disoussed 11 v-rious cozaunications betweesd the Lera-
tion rnd the Departaent, . . £ - T

following 1g a brief sumsary of the frate of this astter,
Frior to their withdrewael froa Huagary the Nazis h=d collected a
conslderadle Quantity or moveble aro

perty belonging to Jewlgh victing
of Nazi asction., It is understood that thig i)r:\perty ¥E8 plcked up

in A1l perts or So-crlled @renter. Rungery, dtw g Tenoved by . trein
to- Austrig, where, bk ving been sep*rited into two trains, it wag
foudld by Azericen end French forcea. -

~merican Forses having exa mined the portion of the Hungarian
trein in the Americen Zone of Austria, the U Oomarnder determined

i the contents thereor vwes unidentifisble ag to oxners and, 4in-
vievw of the ferritorisl ckonces in Hungrry, #s8 to netionel origin;
reatitvtion to Hungzry being therefore not’ feasible, 1t

weg deter- -
ained, with the ADrovel of this CGovernnment, that ttie property in

question would be given to the Intergovernaentsl Comsittee Lor Refuzees
(succeeded by -the Preparrtory Co ;

azittee for the International Refuzse \
Organization), The Vasie for thise 2ction was the decisgion of thise
Governzent to apply ‘to as-

c0lled non-monetary gold found in Austries -
tae orineciple o7 Article 8

of the Prrig Reparstion “greement of
Deceaber 1945 ana or the Tive Power Agreenent of June 1946-for the
ienlementrtion of thia provision. The L

egrtion 1g probvably rsware
th-t the PCIRQ, r8 swcoesgor orgrnization to the IGCR, 1g = Ualted
2 ‘gescy chrrged with the responeibility ror tne resettlement
d rehebilitation of the noj-repetricle ftlion, .

viotime of Ne(z‘}ng
‘nd that ninety vercent of the proceeds or the 60~crlle monetery

f&enoy under the terae of the interna-
ionsl zgreemants referred to fre vsed for the benefit or & ewigh
floctima of Nazi persecution, :
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In the course of kr. Wyaradil's visit to Ieehlngton in the early
prrt of 1947 he reiged wit: the Department the gueetion of thsat
section of the Hungsrisn train wailch was found.in the -“mericen Zone
of sustria, #nd in a comwunicstion to the Dspt. dated Webrnary 25,
1946, the ivngsrinn Legation emong other things, ststed that the -
~unw*r1an uoverﬂment had “waived 211 "claims to this property® bdut wisned
ts trrn over the gcods to Jewish welfare orgrnizations 1n Bungary snd
‘would glsdy nelp 1ts citizens by vrotecting their richts:to cirim
ine return of this nroperty". Lr., Yyarsdl was advised of the decisicn
1~ en rad of the brsle therefore. Later in 1947 the artter was »lso.
discussgsed with &r, ilnrik o the Hunserlan Leg~tion., The Depertuss
onderstonds th:t on kay 25, 1948, the Hungrrien festitution Misgsion
in Genevs wrote to the Prep r-tory Com:ilssion of the IRC re_uesting
thtt the property in .uvestlon be witrheld from disposition rnd returned
te Zuagzry, indlcrting 2t the ezme time that an officicl restitution
cleia therefor hsd bveen fil=3 with rmericsn sutiorities in Sustris
on Octover 17, 1947, =nd h=3d not veen adted upon, It is understood
thet the FPOIRG renlied to the effect th:t 1%t could not question the
determins tion of undentifizbility whish the US nilitary authorities.
hrd a-de concernin, the yold train but thrt it was prepared to release
£ny property vialich thesge suthorities may deteralne to have been trans-
| ferred to the PCIRD in error. -For the lalfora-tion of the Legztion,

? it 1s entlecipated thrt th= declsions in regsrd to the disposition
of thla sroperty will not be chpnged.

The v-luebles recently snctionsd by the POIRC in Hew York inoclule
| - some 1tens whlch were in the “ungrrian ;01* traln, as well as vrluables
| found in Cerneny. The v-1lv-bles are beinz sold in such manner as to

- xriEx realize thke largzest possitle smounts for the veneficieries of
1 the fund. There is of cocuree no subst-nse. to dmnlicetions in the
"Hangoarian Press th-t they ore beinb dis~o0g2d4.9f for private profit
or thnt the proceeds may rid Hung rian Fzzls.

Tomme——Tpe Legartion should rse these facts n its dlscretion to refute
vibmerepresent=tions-1n the Hur?frian oress. On the besis of the
(ormces onuyy | STtlcles transmitied in the Legetion's Desthch No. 515 it
) would appeer doubiful thet 2 refutation woull serve & useful
purpose &t thls time, )

- MARSHALL
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