DOCUMENT 19

March 21, 1947 Telegram from Dean Acheson, Acting Secretary of State states: “U.S.
has also decided apply non-mon gold directive to Amzone Austria, although language
Paris Act apparently provides no legal basis therefore.”
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STATE-WAR-NAVY COORDINATING COMMITTEE

DECISION ON SWNOC 336

DEFINITION OF NON— CONETARY GOLD PURSUANT TO ARTICLE 8
: OF THE PARLS REPARA;IO‘\IS AGHEEMENT :

.Note by the Secretarie_s

By 1nforma.‘!. action on 7 November 1946, the State-War-Navy

Coordinating Gommittee approved SWNCG 336, -
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Pages 1 to 7, inel,

STATE-WAR-NAVY COORDINATING COMMITTEE
N P
* DEFINITION OF NON-MONETARY GOLD PURSUANT TO ARTICLE 8
. OF THE PARIS REPARATIONS AGREEMENT

1
. : _ -
Note by the Secretaries . |

The enclosure, a paper on the above subjebﬁ préseﬁted.by

the State Member, SWNCC, is circulated for consideratlon by the

: Committee, i
|
%
| H. W. MOSELEY

A. D. REID

V. L. LOWRANCE

' Secfetariat
} i
: B . 208877
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ENCLOSURE

'—_\..-
DEFIMTI@N OF NON-MONETARY GOLD PURSU ANT TO ARTICLE 8
"OF_THE' PARTS REPARATTONG AGREENENT -
THE PROBLEM

1, To issue instructlone to the U. s. Gommendere'in the
European The ter with respect to the exeoution of that part
" "of Article 8 of the-ParisrAgreement on Reparations which providea
for the use of all non-monetary gold found by Allied Armed.
' Foroes in Germany for the rehabilitation and resettlement of

gnon~repatriable victims of German action,

|
| FAQTS BEARING ON. THE PROBLEM

Yol 2. Article 8 of the Paris Agreement on Beparations -

executed January 14, 1946 provided inter ‘alias.

§ “In re ognition of the fact that large - numbers of persons

g ~ have suffered heavily at the hands of the Nazis and .now
stand in dire need of aid to promote their rehabilitation
but ‘will -be unable to c¢lailm the assistance of any govern—
ment rejceiving reparation: from Germany, the Governments
of the [United States of-America, France, the United
Kingdom, Czechoglovakia and.Yugoslavia, in consultatlon
with tHe ' Inter-Governmental Qommlittee on Refugees, shall
as soon ag possible work dut in common agreement a plan
on thelrollowing general lines:

% ‘ A.l A ghare or reparation consietinv of all the non--
| “a monetany gold found by.the Allied Armed Forces in Germany -
! - - +.eshall Ye allocated for the rehabilitation and resetule—
ment oq non—repatriable victims of German action.”
_ Se Pquuant to the foregoing Agreement there was executed
on June 4, 1946 the Five Power Agreement whioh provided 1nter
alia. : _ o
"The I ter-governmental Gommittee on Refugees or 1ts
succesgor organization is hereby  authorized to take
t1tle from the apprepriate authorities to all 'non- -
monetary gold! found. by the Allies in Germany and.to
take e*ch steps as may be needed to liquldate these

. assetslas premptly as possibls, dus consideration being
given to seoure the highest poseible ‘realtzable, valuee® - -

4, Thl prbpqsed directive was sent to (G, USFET, and to
0, USFA, for comment. The reply of OMGUS (0T 4770, October
2, 1946) 1s|annexed hereto es Appendix B, The 'repiy of USFA-:
{p 5667 Se£tember 7, 1946) ie annexed hereto ag Appendlx "G“

Enclogure

SWNCQ 336 .
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9. -1t 1ils the opinion of the Department of -State that
T.5. policy should. favor ‘the broadeet possible interpretation
of the'obligation assumed by the gignatories under_Artiole 8

of the Paris Repavations Agreement, and that a liberal inter—

pretation eh&uld'be given in the definition of “non—monetary

gold!', To the extent that assets ocan be realized rrom this

..
source, the burden upon the Govermment of the United States in
connection with the financing of rehabilitation and resettlement

problems will be diminished,

6 :Theldraft.direotive'accerdingly departs somewhat from
the precise tlerms of the Agreemente, but 1s very close to the
known 1ntention, which was to make available those valuables
selzed from Nazi vict*ms whioh were not oapable of being

restituted td their owners.. The directive 1s broader than the

Agreement in applying to other areas in addition to Germany

and in inclucing valuables other than gold it is narrower than

the Agreemen1 in limiting the gource of - the assets to loot

pan SURES

selzed or obtained under -duress rrom Nazi victime which cannot

be restituted.
r~——*~—~—-f' .
7 Botm OMGUS and UsSra have concurred in tHe proposed

directive. 1though specifically requested in WARX;QSllz

{Porwarded A pendix "A"_for comment) to make any spedific
proposals for amendmerit which they may congider advisaole,

neither madelany euggestione.
I .

8. Thelbroposed direotive in Appendix "AM should be issued

b el T
|

to GG USFET and GG USFA, by the Joint Chiefs of Staff..

CONCLUSION

~ REGOMMENDATION

9._ It ie recommended that; after approval by SWNCG the
Joint Chiefs| of Staff be. requested if they have no objection
from a military point of view, to dispatch to 0G, USFET and to"
CGQ'USFA, the directive annexed heretd as Appendix pn,

Enclosurg.
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- APPENDIX "al

. : T o .

PROPOSED DRAFT DIRECTIVE TO CG, USFET, 'AND CG, USFA
“ON DEFINITION OF NON-HONETARY GOLD PURSUANT -
T0 ARTICLE § OF THE PARIS REPARATIONS*AGREuMLNT

,'MuﬁondeD_ﬂL 002259965 L

‘l. You will make available on demand to duly accredited

representative of IGCR all valuable personal

repregents loot seized or ‘obtalined . under dure

property which

- P b e Nl o5

ss from politiecal,

SWNOC 336 B ;
RESTRICTED .!

raclal or religiaus victims of Nazi Govt or Lts Statellite

Govts. or nationals thereor which was or may: herearter be

found, seized or confiscated by Ub ET or by local authorities

acting under direction or control of US Forces, subj to fol

canditions - _i

As That propexty cannot be restituted to Govt

pursuant to WARX 85965 November 1945 (bTNCG 204/2) and’

WARX 99226 Varch 19486 (SWNCC-204/5) as-amended and

modlifled by Control Gouncil action, because determination .

of national origin is impractical

B. That property cannot be reetituLed to lawful

owners under 1ews_in'force in place whe+e presently

found either beeause'iawful owner has dled or ceased

%o exist without legal SUCCESSOT OT beeeuse determination

of 1ndividual ownership is 1mpractical f
C. That ownerenip inuerests in real property

located in Germany and German currency- . Lr instruments

of exchange payable in uerman -eurrency’ ill be excepted~

D. That Jewlsh books, manuseripts end,literature

of cultufal‘or'?eligions impéftence will be excepted

and_dispesed of pursuant to'separete'directive.

' E, Thet detailed inventory and tenftative agreed -

'valuation will ‘be made of property subj to transfer
%o IGCR nereunder,,and transfer will bei.made upon
signing of joint iaventory which shall be made part -

of receipt;

*

|

- e

Appendix AT
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" 2. You will permit property transferre hereunder to

be removed rrom uermany ana Austria or to be! sold therein if
payment can be made outside Germany or Austria in acceptable
forelign currency, notwithstanding any laws fer control of
forsign exchange, to end that maximum velue ée obtained_there—

from by IGCR, ;

3. You will gesk to obtain Coptrol Councll Agreement to
disposition pursuant to terme of this dlrective of any property
dieposition of which i1s regerved to Control iouncil; Even

prior to such agreement you will nevertheless execute directive

‘and ¥ou may &advise. o*her repreaentatives of ontrol auth that

you are doing §0 pursuant to obligation assumed by your Gov?i

in subscribing to Paris Agreement on reparat;ons.

4. Expresaion "Valuable personal property" as used in
par 1 of this directive shall be 1nterpreted’to exclude ordinary
iltems of.forniture, clothing and other.persoéal property of
small intrinsic value and to include any suo{:items of uncommon.
value. In determination of'impraoticality OI idenfification B
pursuant to par 1 subpar A and B of this directive regard shall
be had to extent of oommingling w1th other fols operty and i
difficulty and expense_of determination of owynership in com-
parison with value of property. All property, as defined herein;.
will be oonsidered as'falling'withio'this:directive and will
be made available fo-IGGR unless -available e@idence clearly
is %o. contrary. You will establish such adm! maohinery as may

be necessary to execute this directive promphly and effectively.l.

*

SWNCC 336 _ ' -4 - _ Appendix "A" .
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APPENDIX "B
From: OMGUS Berlin Germany sighed Clay
To: War Department for WDSCA ES !
Info: 0@ USFA Vienna; CG USFET Frankrurt |

Nr: GO 4770 B

« R

2 oetober'194e

s

Reurad WX'98112. ‘We are in agreement reiarding urgency

of problem and prepa;ed to implement program along lines

indicated as soon as possible,

out that:

1. Proposed directive indicates that onl
personal property which 1s not possibly restit

made avallable IGCR.. Since identification prd

However we would wish to point

y avallable _
utable will'be

perty for

restitution purposes 1s difficult and time-ocon

suming task and

‘since items of "uncommon value" singled out Para (4) proposed

direotive are those most likely-to prove ultimately identifiable;

we anuicipate'diffioulty in trensferring the e
amount in the near future, "Detailed inventod
Para (1) E proposed directive now 1n.pr0éreee.
depository Frankfurt, 'whére bulk of property i
complete task. As to non—restitqtable loot he
we propose to treat it'acoording your draft di

ls dilscovered and taken under control. Howsve

ntlre avallable
y" mentioned
foreign exchange

n question isg

Estimate that it will require approximately one year to.

1d by individuals
rective when 1%
r, discovery and

me timed

control of substantial amounts will require so

2. No forelgn exchange 1s avallable for
Therefors eales w0u1d have. to be to

In interests of-avoiding

5urpoee indicated

foreigners ir

ny undesirabld

compllications likely arise from new forelgn investment in Germany

at this time, such gales ehould be confined to
which would be taken out of Germany'

SWNOG 336 - 5
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3. Reference para (3) proposed directin. Coordinating

committee at meeting EB~August agreed. in primeiple that with

certain exceptions Nazi Party properties of military and para -

military organizations shall be transferred to Governments of

Laender and Provinzen in which they are located, to be disposed

of 1n accordance instruotioné of Zone Commanders. Di&position

of Relch propérties which do not fall within

st11l reserved to Control Council,

these eategories :

4. ‘Detalled exceptions ﬁo-Nazi Party pﬁoperty which will

be subject fo dispogition of Zone Commander follow, with

qualitfication that any leoted nom - restitut@bie properties

| .
irrespective of origin are conglidered by US %vailable for

purposes proposed in reference oable

A. Propéertles clalmed for restitution or with

- respect to which reasonable ohance such claims will be advanced.

B, Propertles subject to reparatiogs.

C. Properties of former enemy stat s, whose

dispoe;tion ig reserved to Control Council,

‘D. Former properties of religilous institutions,.

coopératives, and approved politioal parties

E. Property used for Allied Forces;

i
v

S

5. In the interests of complying with &our desires we

are prepared to turn over shortly all SS loot which appears to

offer little chance of being restituted. 51
hae'already been melted down or made untrace
inelude majority of 55 loot, Although now f
name of Reichsbank or heich Government rath

will mot récognize nominal transfer from SS

nce a large part

able, this will -

br’mally held in
or than SS, we

and will make

availdble uPon_your directive to Zone.Cgmman

der &s non -

restiﬁutable Nazi property, Other Nazi Partb loot, 1nclud1ng‘

caches of Jewelry as dlscovered and determin

H-IN 687 (3 0ot 46) B

ed to be un -

- restitutable loot, will be preated in similar manner.

spry8B8 s
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: PARAPHRASE
Ffom: 0G ;USFA Viénna Austrié cite PAACA/R
Tos — Waé Department for WDSCA
Info: oméus; usFED |
Nrs P :?66'7 ' 7 September 1946

Reference WARX 98112,

Proposéd directive conburred in, Known material poésibly
applicable dnder this directive was all paptured_not in Germany

but in Austyia.

Definitely applicable 1s the Kurt Becher collection while

possibly apﬁllcabie is train of Hungarian loot, ~

Latter|, which‘includes 100 small cases Jjewelry and watches

and approxihately 15,000 grams of gold bullion, is under study.
. [

CM-IN 1409 ; (8 Sept 46)-
gWNoC 336 ¢ L= Appendix "
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